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Stocks:
S&P/TSX Composite Index — 12,134.56
up 21.03 points
S&P/TSX 60 — 711.65 up 0.76 point
Dow — 11,124.92 up 7.86 points
S & P 500 — 1,205.94 down 1.23 points
Nasdaq — 2,504.61 up 4.30 points
Tokyo Nikkei — 11,090.05 up 189.37
points
TSX Venture Exchange — 1,647.50 down
4.70 points
Nasdaq Canada — 792.33 down 5.53
points

Oil futures:
Light, sweet crude: US$83.68, down $0.17
(June contract)

Currency:
Cdn — 100.08 cents US, down 0.04 of
a cent

EBay profit rises
11 per cent

SAN FRANCISCO—EBay
Inc. said Wednesday its
first-quarter profit rose 11
per cent as consumers spent
more on its main website, but
a disappointing forecast for
the current quarter pushed
the company’s shares down
sharply in after-hours trading.

EBay said it earned
US$397.7 million, or 30 cents
per share in the first quarter,
compared with $357.1 mil-
lion, or 28 cents per share in
the same period of 2009.

Excluding one-time items,
the company earned 42
cents per share. Analysts
polled byThomson Re-
uters expected 41 cents.

Revenue climbed nine per
cent to $2.2 billion, match-
ing analyst estimates.

That reflected an improve-
ment in eBay’s biggest seg-
ment, which includes eBay.
com, Shopping.com and other
e-commerce sites.The com-
pany has been sprucing up its
main site in hopes of attracting
and keeping more shoppers.
That has included rejigging its
search and feedback system
and starting a buyer protection
program in the U.S. and U.K.

These changes helped
marketplace revenue rise
13 per cent to $1.39 billion.
Sales of fixed-price “Buy
it Now” items and the ac-
quisition of South Korea’s
Gmarket contributed to the
jump in revenue, eBay said.

EBay said the number of
active registered users on
its site rose just one per cent
from last year to 89.5 million.
But its gross merchandise
volume, which counts the
value of all the items sold on
eBay, excluding vehicles, rose
24 per cent to $13.4 billion.

Starbucks’ profits jump
in second quarter

CHICAGO— Starbucks
Corp.’s second-quarter profit
rose more than eight-fold, as
more customers visited its
U.S. cafes — and spent more
when they did, company
executives said Wednesday.

Meanwhile, the company’s
effort to shore up its inter-
national business, cut costs
and boost sales in venues
other than its own stores
helped the Seattle company
earn a better-than-expected
$217.3 million, or 28 cents
per share.That figure, for the
three months that ended in
late March, includes a one-
time charge that amounted
to a penny per share.

During the same period
last year, Starbucks earned
just $25 million, or three cents
per share, weighed down by
hefty charges. Its revenue rose
nine per cent to $2.53 bil-
lion, up from $2.33 billion.

Both figures beat Wall
Street forecasts. Analysts
surveyed byThomson Re-
uters, who typically exclude
one-time charges from their
estimates, expected Starbucks
to earn 25 cents per share
on revenue of $2.41 billion.

Sources: The Associated Press

By KYLE MULLIN
For The Daily Gleaner

Cod aquaculture may be a
budding business in Atlantic
Canada, but for all its promise
it is also literally plagued with
a huge problem — an afflic-
tion that a University of New
Brunswick biology student is
studying in order to help find a

solution.
Many of

these fish,
which are
stocked at
high den-
sities in
aquacu l -
ture sites
a c r o s s
the Mari-
times, are
i n f e c t e d
with a par-
asitecalled
L o m a
m o r h u a

that reduces
their growth rates erodes their
immunesystems, andcaneven
leave them literally belly up in
the water.

The parasite forms white
cysts half a millimetre wide in
tissues that have high blood
flow such as the spleen, heart
and gills. It’s at the gills that
the parasites are passed on

—bursting like a tiny boil, ooz-
ing out contagiousmicroscopic
spores into the surrounding
water, in turn infecting neigh-

bouring fish.
“We’ve developed a test that

determines whether or not a
cod is infected with this para-

site,” said Aaron Frenette, a
biology graduate student who
has focusedmuchof his studies
on honing that test. “What we
want to do is modify the test so
we can not only know whether
there is presence/absence of
Loma infection, but also deter-
mine infection intensity in fish
via a quantitative method.”

The diagnostic test employs
the polymerase chain reaction
(PCR). The key instrument to
implement it is called a ther-
mal cycler, which looks like a
generic desktop printer with-
out a tray to feed paper inside.

Instead it has a tiny heating
block under a lid on its upper
left hand corner.

The PCR technique allows
for what Frenette calls “ampli-
fication of DNA,” causing the
tiniest sample to bloom into
millions of copies. He uses the
thermal cycler to repeatedly
heat and cool the DNA sample
in order to achieve near-natu-
ral melting and enzymatic rep-
lication — in essence, Frenette
and his research team use this
technology to copy DNA into
quantities big enough to exam-
ine easily, and have developed
a parasite-specific test to go
along with it in order to better
diagnose the fish pathogen.

“Think of it as a book with
hundreds of specific pages that

you want to photocopy,” Fren-
ette said.

“You do that by earmark-
ing those pages, so that you
have copies of the right pages
to be distributed and read. It’s
a matter of copying the DNA of
interest so that you have a high
enough amount to observe
properly.”

Frenette can then separate
that copied DNA on a gel ma-
trix to verify whether or not it is
plagued by the parasites.

“The trouble with these par-
asites is not only are adult cod
susceptible, but juveniles are
as well,” Frenette said. “Those
who survive infection have re-
duced growth rates, and this
chronic disease can also cause
mortalities within fish popula-
tions. And since this is far from
the only pathogen out there
that they can catch, it has be-
come a huge problem.

“Cod aquaculture is a fairly
new endeavour, and these dis-
eases pose an imminent threat
to it reaching its potential. It’s
simply crucial to better under-
stand and diagnose these dis-
eases, so we can better combat
them.”

Forward Thinking is a Thursday feature
that explores research and development, as
well as new technologies in our community.
Send your comments and story ideas to
news@dailygleaner.com.

UNB researcher fights cod aquaculture parasite
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Deadly parasites: aaron Frenette checks the dna of cod samples
for a deadly parasites in his lab at the University of new Brunswick.
The parasites are a major problem for cod aquaculture sites.

By MARTIN CRUTSINGER
The Associated Press

WASHINGTON — The In-
ternational Monetary Fund
says the global economy, after
enduring a crippling reces-
sion, should see better-than-
expected growth this year, led
by strength in China and other
developing countries.

In an updated economic
outlook, the IMF forecast that
the world economy would ex-
pand 4.2 per cent this year,
faster than its previous projec-
tion and a sharp improvement
from 2009 when global output
fell by 0.6 per cent, the worst
performance since the Second
World War.

However, the international
lending agency warned that

the recovery still remainedvul-
nerable with the biggest threat
likely to come from a surge in
government debt burdens.

“The outlook for activity re-
mains unusually uncertain,”
the IMF said in its latest World
Economic Outlook. “Although
a variety of risks have receded,
downside risks related to the
growth of public debt in ad-
vanced economies have be-
come sharply more evident.”

The IMF’s estimate that the
global economy would grow
4.2 per cent this year, repre-
sented a 0.3 percentage point
increase from the IMF’s Janu-
ary forecast. For 2011, the IMF
projected global growth of 4.3
per cent, no change from its
January outlook.

The IMF expects wide dis-

parities between regions with
the United States and Canada
outperforming Europe and
Japan but lagging China and
other developing countries.

For the United States, the
IMF expects growth of 3.1 per
cent this year, in line with pri-
vate forecasters, after a 2.4 per
cent plunge in the U.S. gross
domestic product in 2009, the
biggest decline since 1946.That
compares with growth of 2.6
per cent expected for advanced
economies as a whole.

“Turning to Canada, the re-
covery there is . . . expected to
be protracted, reflecting more
moderatedemandgrowth than
in the United States as well as
the substantial strengthening
of the Canadian dollar,” the re-
port said.

IMF: Global economy growing

By STEPHEN BERNARD
The Associated Press

NEW YORK — The big U.S.
banks have found the key to
success while they wait for the
economy to recover: aggres-
sive trading of investments in-
cluding bonds, currencies and
commodities.

But they may also be head-
ing toward making money on
loans again. The big banks that
have released earnings over
the past week all reported im-
provements in their consumer
loan portfolios.

Banking executives had
been conservative about their
views on the economy and pre-
dicting a peak in losses from
failed loans. Now they are say-
ing mortgage and credit card
defaults are declining.

A drop in loan defaults
and the amount of money set
aside for future loan losses is
among the clearest signs that
the economy is recovering, al-
beit slowly, from a recession.
It means customers are better
able to repay debt. It gives hope
to financial institutions that
have lost billions of dollars on
soured loans.

Wells Fargo & Co. said
Wednesday it has “turned the
corner” with its credit prob-
lems. The bank reported earn-
ings of US$2.37 billion, or 45
cents per share. It set aside $5.3

billion to cover bad loans dur-
ing the quarter, down 9.9 per
cent from $5.9 billion in the
previous quarter.

Wells Fargo chief credit and
risk officer Mike Loughlin said
in a statement the bank be-
lieves “quarterly total credit
losses have peaked.”

The San Francisco-based
bank was ahead in front of
its peers, declaring after the
fourth quarter that the econ-
omy is healing. But a drop in
losses from loans in the first
quarter certainly helped Wells
Fargo and other big banks beat
analysts’ earnings forecasts.

Jamie Cox, managing part-
ner at Harris Financial Group,
said, “If you can get loan losses
to decline, that will magnify
earnings.”

Profits could jump as fast
as they fell when the recession
and credit crisis hit in loan-loss
reserves shrink, Cox said.

Even JPMorgan Chase & Co.
CEO Jamie Dimon was more
optimistic than he had been in
the past. He told investors that
JPMorgan “continued to see
delinquencies stabilize, and in
some cases improve.”

JPMorganChaseearned$3.3
billion, or 74 cents per share. Its
non-performing loans, those
that are in default or close to
being in default, totalled $2.7
billion, down $763 million
from the previous quarter.

U.S. banks making
money from aggressive
investment trading

By TOM KRISHER
The Associated Press

DETROIT — General Mo-
tors Co. has repaid the US$8.1
billion it borrowed from gov-
ernments in the United States
and Canada, a move that the
automaker’s CEO says is a sign
that the company is on the road
to recovery.

GM chief executive EdWhit-
acre formally announced the
loan paybacks — US$8.4 bil-
lion including interest — on
Wednesday at the company’s
Fairfax Assembly Plant in Kan-
sas City, Kansas.

“GM is able to repay the tax-
payers in full, with interest,
ahead of schedule, because
more customers are buying ve-
hicles like the Chevrolet Mali-
bu and Buick we build here in
Fairfax,” Whitacre said.

“We are now building some
of the best cars, trucks, and
crossovers we have ever built,
and customers are taking note.
Our dealers are increasing
their sales, we are investing in
our plants, and we are restor-
ing and creating jobs.”

GM had previously made
about $2 billion in repayments
to the U.S. government and
$384 million to Canadian gov-
ernments in December and
March and had promised to re-
pay the full loans by June.

But company officials have
said GM’s cash flow, mainly
from the sales of newermodels,
has been better than expected,
allowing it tomake the remain-
ing $5.8 billion in payments
early — about $1.1 billion to
Export Development Canada
and another $4.7 billion to the
U.S. Treasury Department.

GM has repaid its
government loans


